EXHIBIT A

DOWNTOWN PETALUMA BUSINESS IMPROVEMENT DISTRICT
ANNUAL REPORT, BUDGET AND MAP FOR 2023

Changes in Boundaries: None are proposed.

Changes in the Basis or Method of Assessment: None are proposed.

Changes in Classification of Businesses: None are proposed.

A w N oRE

Improvements/Activities to be Undertaken & Related Budget: As
proposed in the budget below and detailed in Staff Report Attachment 2.

5. Surplus/Deficit Carried Over from Prior Year: None
6. Contributions from Other Sources: None

Downtown Petaluma Business Improvement District 2023 Budget Allocations

Percentage Activity Type Amount
27% Security $20,250
23% Marketing $17,250
30% Beautification $22,500
20% Administration $15,000

Security - 27% - The Petaluma Downtown Association (PDA) contracts for coverage of the
general downtown area to be performed on a regular nightly schedule. (The administration of
this contract is not to be confused with a separate contract not paid for with BID funds for the
Keller Street Garage.)

Marketing - 23% - These funds are used to supplement additional funds paid by individual
merchants for the combined marketing efforts to create public awareness of events
occurring in the downtown, e.g., Sidewalk Sale, Trick-or-Treat Trail, and other downtown
events such as those listed under “administration.” PDA develops joint marketing
agreements with the merchants using these funds and utilizes the combined buying power
of the PDA and merchant community to obtain favorable prices for advertising that would
not ordinarily be available to the individual merchant.

Beautification - 30% - A volunteer committee meets to consider requests for investing in
beautification projects downtown. Directional signage, holiday decorations, seasonal
banner placements, and graffiti cleanup are among the beautification projects funded by
the BID.

Administration - 20% - Collected funds go to the day-to-day operations of the PDA
office. Cost centers include rent, salary expense, and event coordination.



Types of Businesses Assessed

e Retail, Restaurant and Antique Collectives: Businesses that buy and resell
goods or comestibles. Examples are clothing stores, shoe stores, office supplies
and antiques shops as well as businesses that sell prepared foods and drinks.

e Service Businesses: Businesses that sell services. Examples are beauty and
barbershops, repair shops, most automotive-orientated businesses, entertainment
businesses such as theaters, etc.

e Lodging: Includes renting rooms by the day or week to community visitors.

e Professional Businesses: Includes: Architects, Engineers, Attorneys, Dentists,
Doctors, Accountants, Optometrists, Realtors, Insurance Offices, Mortgage
Brokers and most other businesses that require advanced and /or specialized
licenses and/or advanced academic degrees.

e Financial Institutions: Includes Banking, Savings, Loan and Credit Unions.

Assessment by Type of Business Within Zones

Business Type Zone A Zone B Zone C
Restaurants & Retailers
1 - 3 Employees 150 100 50
4 - 6 Employees 250 166 83
7+ Employees 350 232 116
Antique Collectives
1-3 Dealers 150 100 50
4 - 6 Dealers 250 166 83
7+ Dealers 350 232 116
Service Operators
1-3 Emp/Operators 150 100 50
4-6 Emp/Operators 250 166 83
7+ Emp/Operators 350 232 116
Professional Businesses 125 82 41
Financial Institutions 500 500 500
Lodging
1-10 Rooms 150 150 150
11-25 Room 250 250 250
26+ Rooms 350 350 350

Note: Retail, restaurant and service businesses will be charged on size which will be determined by number
of employees, either full-time or the equivalent made up of multiples of part-time employees while Antique
Collectives will be charged by number of business licenses active within one location.



Petaluma Downtown Business Improvement District Boundary Map
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EXHIBIT B

[EreECTIVE DATE
. @@ @?@@Mﬁﬁ&ﬁﬂﬂ@g |
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1 ORDINANCE NO. 2104 N.C.S,
2 . N .
3
4 I . . '
. 3 Imtrduced by Councilmember o ' Seconded by Councilmember
7 Matt Maguire. - -~ - o - Pamela Torliatt
8 ‘ . : .
9
10
11 | _ : : :
12 AN ORDINAN CE OF THE LITY CO UN CIL OF THT: CITY OF }?}]TALUMLA
13 CALIFORNIA, ADDING CHAPTER 604 TO THE PETALUMA MUNICIPAL COD]]
14 ESTABLISHING THE DOWNTOWN PETALUMA -
15 -BUSINESS IMPROVEMENT DISTRICT
16 _ . ‘ .
17 ARECI’I‘ALS .
18 . : i
19 WHEREAS, on September 18, 2000, the Clty Council of Peta]uma on behalf of the City of
20 Petaluma (the "City"), adopted Resolution #00-177 N.C.S. (the fResolutmn”“) declanng its
21 mtentlon to establish a Parking and Business Improvement District (hereinafter referred to as the
22 "DlStI‘lCt") to levy a benefit assessment on all busmesses trades, professmns and vendors within -
23 said DISti‘lC’f the' proceeds of which shall be used for the public purposes herem described to
) 24 “benefit the businesses i in the District, pursuant to the Parlong and Business Improvement Area
25 Law of 1989, Part 6 (commencmg with -Section 36500) of Division 18 of the Cahfomla Streets
26 and nghways Code (the "Act"); and, ‘
27
"WHEREAS, pursuant to, the Act and the Resolu‘uom City conduoted a pubhc hearmg, after
29 - having given due notice thereof as reqmred by law, on 0ctober 16, 2000, at 7:00 PM, at City
.30 H&ll, 11 Enghsh Street, Petaluma Cahfomm and,
32 WHEREAS, said public heanng has been held and the City Council has heard and considered

. all oral and written protests and other comments regarding such proposed aouons and

Ord. 2104 NCS . ' . Page 1
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.the benefit zones and,

WHEREAS, protests in writing from busmesses in the proposed District paying 50% or more of
the proposed assessrnent have not been received; and,

WEEREAS this Clty Council has now determlned to estabhsh the proposed Dlstnct as a -

Parkmg and Busmess Improvement Area to provide for the anosxtlon of a benefit assessment .

and to adopt an ordmanoe to such eﬁ'eot and, -

_WHERDAS in the opinion of this Cfcy Council, ‘che businesses wfchm the District WJII be

beneﬁted by the expend1ture of the funds raised by the assessinents 1ev1ed hereby in the manner

‘ prescnbed bherein; and

WHEREAS, ﬂns C1ty Council may, for each of the purposes set forth i n Sectmn 36510 & 365 13

of the Act, establish 0ne or more sepamte beneﬁt zones based upon the degree of benefit derwed

:ﬁ“om the formation of the District, and may 1mpose a tiered assessment or charge Wlthln eaeh of

4

WHEREAS all provisions, of the Aet _applicable to the estabhslunent modxﬁca‘oon or

. dlsestabhslnnent of a District shall apply to.the. estabhshment modlﬁcatxon, of disestablishment
of benefit zones purspant to the Act, and the establishment or the modification of any benefit

" zong shall foHow the same procedure as. provided for under the estabhs}nnent of a parking and

busmess unprovement dlstnct and the disestablishment of a benefit zone shall follow the same

: prooedure as provide for dlsestabhshment ofa sttnct and,

© WHEREAS, upon the request of the sttnot Board of Dlreotors this City Councll shall:

commernce the proeeedmgs reqmred by law to amend the boundaries, assessments or charges

established pursuant to this Ordmance subject to approval of the Board of Dueetors of the

‘sttnct as expressly provided for herein; said modlﬁcatxons bemg made pursuzmt to the

procedural reqmrements of the Act, but no assessment or charge shall be modified which would
impair thie ability of the District to meet the obligations of a oontract to construot or operate

physmal 1mprovemen’cs in the District; and,

Ord. 2104 NCS . - _ Page 2 .
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WHERTEAS, adjustments may be made in the assessments or charges to businesses in the

. District, or in the uses to which the revenue shall be put, ‘as’ specified in this Ordinance and

subject to Board approval provided such changes are made by a supplemental Ordinance

adopted after a hearing before the City Councul and,

WHEREAS, for purposes of the assessments or charges to be imposed" pursuant tc. this,

Ordmance this City Council may make a reasonable classifications of businesses, gmng
oonmderatlon to-various factors including general benefit tor busmesses and the degree ‘of benefit

received from Distnct programs; and,

WHEREAS the assessments or charges levied on businesses pursuém’c to this Ordinance shall, to

" the maximum extent feasible, be levied on the bas1s of the estmnated beneﬁt to the busmesses
' within the Dlstnct ' ’

' NOW THEREI’ORE THE CITY COUNCIL OF TIIE CITY OF PETALUMA DOES

ORDAIN AS FOLLOWS

Sectron 1. Resolutlon of Intention, Pubho I-Iearmg and Fmdmgs The Recitals hereof; W]nc:h set

' forth facts regardmg the adoptlon of Councﬂ Resolutmns the conduct of pubhc heanngs and ;

. -certain findings of the City Councﬂ are true and correct and incorporated herem by reference

_Sect:on 2. CHAPTER 6. 04 is hereby added to the Petaluma Mumc1pa1 Code; prov1d1ng as
~follows ' ' ‘

CHAPTER 6.04 DOWNTOWN PETALUMA BUSINESS IMPROVEMENT DISTRICT,

6.04.010 Definitions.

In order to distinguish between District businesses and for the purpose of ca]éuléting and

applying the amount of agsessments owed, the following definifions shall apply:

Ord. 2104 NCS - | Page 3
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* Retail Businesses: "Retail Businesses” include all businesses not covered by other
definitions set ‘out in thjs section, at least fifty percent (50%) of whose gross income is- .

" derived from "retail sales" ag-that termis defined under the California Sales and Use Tax

Law. The fact that a substantlal part of i its business consists of sales other than retail sales
does .not exclude said business from this classification so long as such other business

component does not account for more than fifty percent (50%) of said busiress' gross

income;

- Restaurants "Restaurant" busmesses mclude eafes, eating estabhslunents sand\mch‘

shops dmner houses restaurants and fast food services and other similar busmesses

Antique Collectives: “Antique  Collectives” includes such busmesses and busmess

locatxons that represent mulﬁple dealers of anhque merehandxse within one looaﬁon

Service: "Service" businesses include businesses that combine retail and product services,

. IExamples are appliance stores, most automotwe—onented businesses, rtepair ‘shops,
repairing and’ servmmg businesses and service stahons Other busmesses of a genéral
service-type nature such as general office, news and adveﬁismg media, printers, renting:.

~and leasing businesses utilitfes, - vending machine businesses, household finance

companies, entertaunnent businesses and other similar busmesses not otherwise included

in categories a, b c, e forg are meluded in this seetlon

Lodgmg "Lodgmg" busmesses mc]ude mns hotels motels RV Parks and other sumlar

busmesses

Professional: "Professional" includes attorneys, architects, accountants, engineers,
Surveyors, physxmans denmsts optometnsts chiropractors and others in a medical /
Health service ﬁeld, consultants, real estate brokers, financial advisors, laboratofies

(including dental and optical), hearing aid services, artists, photographers and designers.

Ord. 2104 NCS . :  Paged
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* Financial: Banks, savings-& lodns, credit unions, ete.

the sarme year.

b

Billing Period: "Billing Period" shall refer to the period of any portion of a calendar year

in which a business operation as defined above.

- 6.04.020 Fstablishment of Bouudal 1es.

A Parking and Busmess Improvement Dlstnct is hereby estabhshed pursuant to the Parking and"
‘Business Improvement Area Law of 1989 Streets and Iﬁghways Code Section 36500 et seq. The

boundaries of the District and. the benéfit zones within the District shall be as set forth on the
Exhibit “A”, as attached to the Ordinance adopted to create said District.and incorporated herein

by reference This District shall be known as the ‘Downtown Petaluma Busmess Tmprovement

: Dlstnct” (the “District”).

.6 04,030 Estab]ishﬁeﬁt of District Board of Directors.

_There shall be a Board of Directors ("Board“) of the Dlstnct to adlmmster the aft‘mrs of the
" District. Said Board shall be constituted of busmesses within the District: Within the Board there

shall be a President, Vice-President, Secrétary and Treasurer elected by the members}np, and

such other officers as deemed necessary by the Board.. Such other officers shall bé appointed by-

the Board of* Dlrectors at theIr dlSCI‘etIOH “All votmg within the Dlstnct regarding electlon of

Board Members and any actlons regardmg the normal - and routme conducting . of st’mct

Business shall be based on one (1) vote per assessed dollar, and said business must be current m_

payment of thexr DlStI‘lCt assessment(s) to participate in such votes

' 6.04. 040 Establishmerit ofBenef” t Assessmeﬁt

All 'businesses, trades and professmns located within the Disirict boundanes shown on, the

Exhibit "A" referenced in Section 6. 04 030;-shall, commencing January 1, 2001, pay an annual

benefit assessment to the District in an amount adopted by.Resolution of the Cuy Council of the

City of Petaluma.

. -Ord. 2104 NICS ‘ Page 5

Calendar Year “Calendar Year” means-January Ist to and mcludmg December 31t of
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6.04.050 Purpose and Use of Beﬁéi' t Assessments,

The types of i Improvements and activities proposed to be finded by the levy of assessments on

busmesses in the District are as follows:

A. The- acquisition, constmc’tion, instaﬂatioﬁ or maintenance of any tangible property with

an estimated useful life of five years or more mcludmg, but not limited ta, the followmg

nnprovements

1 Benches; .

2 Trashre ceptacles;
3. be(;oratidns; .

4 Facade improvements;

5

+ . Permanent landscaping

B.° Activiﬁes including but not limited to the following:

1

promotion of public events which benefit businesses in the area and which. take

place on’or in public places within the area;
Furnishing of music in any public place in the area;
Actmtles Whlch benefit businesses located and operating in the area, mcludmg

but not hmzted to comme:rclal shoppmg and promotmnal programs

6.04.060 Exclusmns From Beneﬁt Assessment

- No person or busmess shall be required to pay an assessment based on: (#) a residential use of

the property w1thm the District, or-(b) a non-profit organization as defined by SBC’CIOl‘l 501 (C) (3)
or (C) (6) of the Internal Revenue Service Code located within the District.

6.04.070 New Busmess Assessment Waiver,

Any new busmess established within the District shall not be required to pay.an assessment for

the Bﬂhng Period dunng which said business is Initiated. The business will have been

- considered initiated on the date of i issuance of the busmeSS'hcensc. This waiver shall not apply to

an existing business that has changed ownership or location withih thie District. City agrees to

“supply the Distrilct.with timely information regarding new businesses initiated within the District.

Ord. 2104 NCS Page 6
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6.04.080 Collection of Downtown Benefit Assessment.

The benefit -assessment authorized by this Ordinance for 'D'owntoivvn Petaluma businesses

. (Section 5.0 hereof), shall be billed and collected cach Calendar Year, The BID Advisory Board

may, from time to time, assess late charges on unpaid BID assessment charges.

16.04.090  Voluntary Conmbutmns to Dlstnct

Contributions to the District shall be permitted on a voluntary ba51s T'he‘boundary of the

District shall not be modlﬁed as & result of the contnbutmn nor shall said contributing business

be considered a membcr of the District for voting or other purposes However, said business
makmg a voluntary contnbutmn may be entitled to patticipate in the programs of the District

upon a findirig by the Board of Directors that the District derives a beneﬁt from said busmess
parttmpatlon in the program

6.40.100 Annual Budget Process.

. Pursuant to the Act it shall be necessary for the District Board of Dlrectors to present an annual

' budget for City Councll Teview and approval prior to the begmmng of each Fiscal Year,  The

purpose of this process is to comply with the Act provisions regarding public notice and hearing

. pxior to establishing the benefit asééssmqnts for the following Fiscal Year. City shall not adopt,

modify or otherwise amend any Fiscal Year budget of the District that is inconsistent in any way

with said Fiscal Year's budget as agreed to and presented by the District Board of Diréctors

" excepk-in the case of a written majority protest (regarding elimination or modification of any

specific budget item) frdm businiess' owners, which will pay 50% or more of the assessments

- proposed to be levied as to any specific budget item pursuant to GC Section 36525 (b) Tn such

case the written protest. regardmg any specn“jc budget 1tem shall be grounds to eliminate or

© modify sa;d.expendltlu.re from the District's proposed budget pursuant to ‘che,wntten protest.

6.40. 1 10. Dec1sxons Regar. dmg Expen diture of Funds
As provided for within the guidelines of SB 1424, decisions of. the Dlstnc’c Board of Directors

regarding equndlture of all funds generated under this program shall be final.

Ord. 2104NCS | | Page 7
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6.40.120 District Pr oceeds Do Not Offset City Services.
City specifically finds and declares that the funds derived from the District shall not.be used to

offset or. dnmmsh current mamtenance capital 1mprovement programs, including bitt not limited '

to, pubho property and mdewalk ‘cleaning, street oleamng -and mamtenance .iree maintenance,
restroom cleaning and maintenance, The City is not bound or obhgated to'any specific amount
of funding to the District,

6.40,130 Disestablishment of the District. ,
Proceeding to’ disestablishi the District shall be initiated by the City Counml fol]o‘mno the

presentation of a petition to the City Council 31gned by business owners paymg 50% or more of.

the ‘assessments lev1ed m the District. Proceedmgs to disestablish the District shall follow the
procedures set forth in GC Section 36550. The City Counoll shall chsestabhsh the District if]
following the public hearing prescribed in Section 36550 (b), written protests are not Wxthdra.wn
as to reduce ‘che _brotests below the 50% level. In the event of. dxsestabhshment of the District,

@gﬁbxﬁ.gwt\)g—loxotoo\io\u

remaining, revenues of the District shall be refunded to paymg “business owners in a- pro-rata

manner caloulated An the same manner a$ was used to establish the most recent assessments
: apphed in the Dlstnct

: Seetlon 3. If any section, subsectlon, sentence clanse or phrase of this ordmance is, for any

reason, held to be invalid or unconstitutional, -such invalidity or unconstitutionality shall not

affect the validity or constltutxonalxty of the remaxmng portions of this ordmance it being

_expressly declared that this ordinance and each sectu:m subseotlon, clause and phrase hereof

would have been prepared proposod adopted, approved and ratified irrespective of the fact that

" any one or more other sectxons, subse,ohons, sentences, clauses, or phrases be declared invalid or

" unconstitutional,

Seotion'4. The ordinance shall take effect opon the thirty-first (3 1st) day aﬁer its fxﬁal 'passege.

-Ord. 2104 NCS | " PageR

18




1]

v oo <1 3 th B W

10

12

13

14 -

15
16

17 .
18

19

INTRODUCED and ordered Posted/Published this 16th day'of October 2000. ADOPTED this

20th day of November, 2000, by the following vote:

Thompson

’ NOES: None

ABSENT: None

ABSTAIN: None

ATTEST:

AYES: Healy, Keller, Cader-Thompson, Hamilton, Maguire, Vice Mayor Torliatt, Mayor

;ﬁ&@%” Q~ H/.)gf,xm,
o _Cit clgrﬂ' )

i

Ord. 2104 NCS .
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